IFRS for SMEs Practice Test Questions and Answers

1. What is the primary objective of the IFRS for SMEs standard?
A) To replace full IFRS standards completely

B) To provide simplified accounting standards for small and medium-sized entities
C) To eliminate financial reporting requirements
D) To standardize tax reporting only

2. Which entities are eligible to use IFRS for SMEs?
A) All publicly traded companies

B) Only manufacturing companies

C) Entities without public accountability that publish general purpose financial statements
D) Government agencies only

3. How often is the IFRS for SMEs standard typically reviewed for updates?
A) Annually

B) Every 2-3 years
C) Every 5 years or as needed

D) Only when major economic changes occur

4. What is a key simplification in IFRS for SMEs regarding financial instruments?
A) No recognition of financial instruments

B) Simplified classification and measurement requirements
C) Only cash transactions are recorded

D) All instruments measured at historical cost

Answers: 1-B 2-C 3-C 4-B
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