Certified Minerals Appraiser Practice Test Questions and Answers

1. What is the primary method used to determine the market value of mineral rights?
A) Historical cost analysis

B) Comparable sales approach and income capitalization
C) Replacement cost method
D) Book value assessment

2. Which factor has the greatest impact on oil and gas property valuation?
A) Surface land value

B) Proven reserves and production history
C) Nearby infrastructure

D) Environmental regulations

3. What does the term "royalty interest"” refer to in mineral appraisal?

A) The right to extract minerals from the property

B) A percentage of production revenue without operational responsibilities
C) The surface land ownership rights

D) Equipment and machinery value

4. In coal reserve valuation, what is the most critical geological factor?
A) Surface topography

B) Coal seam thickness and quality (BTU content)
C) Groundwater levels

D) Soil composition

Answers: 1-B 2-B 3-B 4-B
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