AIFA Practice Test Questions and Answers

. What is a mutual fund?

A) A personal bank account.

B) Pooled investment managed by professionals
C) A government bond.

D) A real estate contract.

. What does ROl measure?
A) Total operating expenses.

B) Profitability of an investment
C) Risk of default.

D) Asset depreciation.

. What is capital structure?

A) Inventory tracking system.

B) Mix of debt and equity financing
C) Revenue recognition policy.

D) Pricing strategy.

. What is reputational risk?

A) Loss from interest rates.

B) Damage to company image
C) A decline in inventory levels.
D) A temporary IT outage.

Answers: 1-B 2-B 3-B 4-B
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