AAMS Practice Test Questions and Answers

. What is asset disposal?

A) Leaving unused assets in storage

B) Selling, recycling, or discarding assets
C) Acquiring more assets

D) Ignoring outdated assets

. What is asset management?

A) Selling off assets quickly

B) Managing assets to maximize long-term value
C) Purchasing as many assets as possible

D) Distributing assets to other companies

. What is asset rebalancing?

A) Making short-term trades based on market speculation

B) Buying and holding assets indefinitely

C) Adjusting asset allocations to maintain the desired risk profile
D) Avoiding any changes in the portfolio

. What is tactical asset allocation?

A) Investing only in government bonds

B) Adjusting the portfolio to take advantage of short-term market opportunities
C) Buying and holding assets indefinitely

D) Only investing in stocks

Answers: 1-B 2-B 3-C 4-B
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